mil  TED  STATES  PEPAETlvIENT  OF  AGRI  CUL'TUBE 
Bureau  of  Agricultural  Econornics 
Washington 

'■  PSS-5  yt^y  Q^    1937 

THE     POULTRY     AlTD     EGG     SITUATIOIT 

Summary 
The  Bureau  of  Agricultural  Economics  reports  the  follovying  as  impovtanl- 
developments  in  the  poultry  and  egg  sltu-tion  in  April;   (l)  the  continued 
greater- fhan-seasonal  rise  in  the  farm,  price  of  chickens,  (2)  the  growing 
evidence  of  a  large  carry-over  stor.-i^e  stocl:  of  frozen  poultry  "by  July  1, 
(3)  the  decline  in  market  egg  prices,  and  (4)  the  continued  increase  of  storage 
stocks  of  eggs  above  those  of  1936..^ 

The  rise  in  farm  prices  of  chickens,  in  the  face  of  heavy  receipts  of 
poultry  and  large  storage  stocks,  may  he  attributed  largely  to  a  stronger 
consumer  demand  for  poultry  than  has  existed  in  recent  years.   While  a  con- 
tinuance of  this  improved  demand  would  tend  to  lessen  the  extent  of  the  usual 
seasonal  price  decline  in  the  last  half  of  the  year,  its  effect  may  he  off- 
set to  some  extent  by  a  larger- than-usual  summer  stock  of  frozen  poultry. 

Eggs  are  continuing  into  storage  at  a  rate  about  26   percent  greater 
than  last  year.   This  heavier  storage  m.ovement  began  under  the  stimulus  of 
stronger  storage  demand;  it  continues  now  largely  because  of  relatively  low 
consumption.   While  slight  reductions  in  farm  egg  prices  may  occur  this  spring, 
this  larger  storage  stock  will  tend  to  keep  egg  prices  in  the  last  half  of 
1937  from  advancing  by  as  much  as  the  average  seasonal  amount. 

In  the  first  half  of  1938,  however,  when  the  storage  stock  is  used  up 
and  the  1937  crop  of  pullets  will  provide  the  important  source  of  supply,  egg 
prices  are  likely  to  exceed  those  of  1937. 


N. 
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?eed.  situation 

The  feed  situation  in  April,  as  judged  by  the  Chicago  feed-egg  ration, 
was  more  unfavorahle  to  the  poultrionan  than  in  any  other  month  of  record.   The 
rise  in  the  feed-egg  ratio  was  due  "both  to  a  rise  in  feed  prices  and  to  a  de- 
cline in  the  ma.rket  price  of  eggs. 


The  feed-egg  ratio  at  Chicago,  hy  weeks,  average  1925-34,  annual  1935-37 

(Dozens  of  .eggs  required  to  b-u.y  100  po-jnds  of  poultry  ration) ____ 

Week  ended  as  of  1957 

'Mar.:  Mar.:  Mar.:  Mar.:  Apr.:  Apr.:  Apr.:  Apr.:  May  :  June:  July 

3  :   10  :  17  :  24  :   1  :   5 : 3_ 


Year 


Average 
1925-34 


1935 
1936 
1937 


13 


20 


27  : 


Dozen  Dozen  Dozen  Dozen  Dozen  Dozen  Dozen  Dozen  JDo2_en  Do^^  Dozen 


6.20  6.16  6.14  6.13  6.23  6.31  6.49  6.46  6.43  5.98  5.71 

7.30  7.27  7.25  7.19  7.10  5.98  6.85  7. IS  6.77  6.34  6.22 

5.11  6.29  5.39  6.37  6.48  6.39  6.25  6.21  6.01  5.60  6.32 

9.17  8.93  8.75  9.07  9.72  10.31  10.25  10.53  10.80 


In  most  years  the  feed-egg  ratio  rises  to  a  maxi-amu  in  Jiine;  note  the 
course  of  the  1925-34  average.   In  1935,  however,  after  the  1934  droiight,^  tne 
ratio  was  greatest  in  March,  declining  later  in  the  spring  and  suirmer.   Tnis  year, 
with  feed  prices  not  expected  to  "be  maintained  for  long  at  their  high  April  level 
and  with  egg  prices  not' likely  to  change  materially  during  the  spring,  the  feed- 
egg  ratio  has  probably  reached  its  peak. 

Hatchings 

As  was  pointed  out  in  March,  this  high  feed-egg  ratio  "wonld  be  expected 
to  cause  a  reduction  in  the  total  hatch,  both  farm  and  commercial,  of  7  to  10 
percent  in  1957  from  that  of  1936. 

Reports  from  commercial  hatcheries,  however,  show  cai   increase  over  1936 
of  14  percent  in  salable  chicks  hatched  in  March  mid  an  increase  of  3  percent 
during  the  period  January  through  March.   On  the  other  hand,  while  official  data 
are  lacking,  trade  comir.ents  indicate  that  the  sale  of  chicks  was  below  production. 

The  number  of  yomg  chickens  in  farm  flocks  on  April  1  was  11  percent 
greater  than  in  1936.  Because  weather  conditions  so  greatly  affect  the  number 
on  April  1,  however,  it  is  a  poor  guide  to  the  number  on  June  1. 
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Po-Qltry  marketings 

Though  3  percent  less  than  in  March,  receipts  of  dressed  poultry  at  the 
four  markets  -  New  York,  Chicago,  Boston  and  Philadelphia  -  in  April  Tzere 
greater  than  the  Iot  reached  in  February.   Tne  average  (l925-3^)  decline  from 
March  to  April  is  9  percent.   This  situation  reflects  the  large  out-of-storage 
movement.   The  effect  of  the  storage  movement  on  receipts  xtill   continue  -ontil 
mid-summer.   Because  of  this  it  seems  likely  that  receipts  Tvill  rise  season- 
ally and  he  ahove  the  I925-3U  average  until  marketing  of  the  new  crop  of 
"birds  is  well  hegun.   Receipts  in  the  last  part  of  1937  will  pr«tahly  "be  less 
than  in  I936  if  the  prospective  reduction  in  the  hatch  materializes. 

Receipts  of  dressed  poultry  at  the  four  markets,  January- June, 
average  1925-3I4,  annual  1935-37 


Year 


Average 
1925-3^ 


1935 
1936 
1937 


Jan. 


Million 
pounds 


28.5 

21.0 
19.6 
21.3 


Feb. 


Mar. 


Million 
pounds 

20,2 

15.1 
13.7  - 
15.3 


a. 


Apr. 


May 


Millian 

17.0 
.12.6 

.  1U.2 

18. 7 


Million 
pouxxds 

15. U 

13.? 
1^.5 
18.1 


IS, 6 

lU.U 
17.9 


■juhe 


Million 
pounds 

21.0 

18.3 
21.7 


Jan^. -Jiine 


Million 
ppunds 

120.7 

9^.9 
101.6 


Poultry  storage 


It  is  "becoming  more  apparent  that  a  large  carryover  stock  of  frozen 
poultry  will  pro^bahly  exist  ty   July  1.   As  has  been  pointed  out  in  previous 
months,  the  out-of-storage  movement  would  have  to  "be  106  million  pounds  in 
the  first  6  months  of  I937  at  the  26  major  storing  centers  in  order  to  have 
a"bout  average  July  1  stocks.   The  movement  in  the  k   months  January  through 
April  has  "been  62  percent  of  this  total,  much  less  than  the  1925-3U  average 
prouortion  of  73  percent  of  the  6  months  total. 

Out-of-storage  movement  of  frozen  poultry  at  26  markets,  average 

I925-3U,  annual  1935-37 


Year 


Average 
I925-3U 


1935  

1336 

133'  

Mcv^jment  needed 
tc  clear  10 6 
in  1337  


<7an.  -A-or. 


TJeek   enderi    a.s    o"^   '^9^^ 


Ma: 


May  15 


Mar  22 


May  29 


Million 
'oo^jnds 

U7.9 

55.9 
I13.6 

■     £5. 9 


83.2 


Million 
pp'onds 

2.8 

2.2 
2.6 


8.6 


"Million 
pQ'jn.ds 

2.2 

2.5 

1.6 


6.7 


Million 
po'unds 

2.2 

3.0 
l.L 


6.7 


Million 
povJids 

2.0 


1.6 


6.1 
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Wote  in  the  table  that  thou^  .the  Jan-oary-April  out-of- storage  movement 

X  greater  m  1937  tnan  for  th,  other  years,  shown,  it  is  not  nearl/so  grea. 

as  IS  necessary  to  clear  106  million  pounds  in. the  first  6  months  of  1937 

QlickenjDrices 


Ihe  farm  price  of  chickens  continued  to  rise  by  more  than  "the  u^^nial 
seasonal  amount  from  March  I5  to  April  I5.   The  April  price  .as  I3.U  pe^ent 
ahove  that  of  Jani:ary,  rrhile  the  normal  rise  is  9T5  percent.         P^^  ^ent 

Average  price  per  pound  received  for  chickens  by  farmers  in  the  United 
States,  15th  of  the  month,  1935-37 

. ifffL  •  -:•  --^^^^     '.      Feb-  ''.     l''I^■^^  •  Apr.  '.      May   ;   J-ane  ;  Oct.  ;  Dec. 

'•   Dents.   Cen.ts   Cents  ■■  Cent's   "(Tents   Cent s   Cents  Cents 

^1^5   :   12. U    13. If    1U.2    15.5    15.7    15.6    15.7   16.0 

,'^i^ ••  15.5   16.9  .  16.6   16.9   16.6   16.U   lU.o   12.6 

^^'^.^   •••  13. h        13.6   lU.k     '  15.2 

,                               •          Average   seasonal   ir.riex   (average   far   tne  year  -   lOC) 
Average  ;  — ' — ' — ' ; — — ' ~ 

I92I-3C    ;      gU.o  5g_3       ICC.O       103.9        IC5.9        105.7  9S.5       92.2 


^  -^"^   greater-than-average  rise   in  farm  prices   this  year   is  largely  due 

'f  4.'!^^   s^-rong  consumer  demand  for  poultry.      This   demand   is  probably  a  result 
c     ^.he   improvement   in  national   income   and   of   the   relatively  higher  prices  and 
-o.er  supplies   of  other  meats.      Demand,    therefore,    may  be   expected  to   continue 
strong  during  the   remainder  of  1937.      While   its  effect   may  be   to  accentuate 
and^  to  extend  the  price   rise    this''spring,    its  more    important   effect   is  likely 
Tio   DO  a  lecs-than-average   seasonal  decline   in   the  last  half  of  1937;    hoT?  much 
less   will   depend  upon  the   size   of  the  rrospectix-e    storagj   carry-over   this- 
shammer  -  a  large   carry-over  possibly  Tvill   result   in  an  average  decline,    ^hile 
i^ii-^"      .^   ^"^^-'-■^   carry-over   there  may  be   no   deel.ine.      An  unusiially  heai/y 
01    ling  of  laying  flocks   this    s-omraer.    h.-i^over,    would  probably  result   in  a 
snarp   temporary  decline   at   that   time,     - 


Year 


1335 
1935 
1337 


Index  of  national   income,    excliiding  agrj.»xulta.ir?.,,  ajverage 
I925-3I1,    annual   1935-30 


Average 
1925-3^   .  . 


Jan. 


feb. 


-  -Xl.924-2.9.  .=_.100l 
Mar .       ■     Apr . 


May 


June 


Oct. 


91.'^        90.7        90.2        89-7        29.6        S9.6        3S.6 


L'Bi 


ss.s 


73 

5 

75. 

R 

Ik.k 

72 

3 

Ik.k 

73. s 

7H 

3 

79 

9 

/rf. 

6 

72. 

5 

81.6 

73 

7 

82. -2 

S3. 3 

S7. 

3 

97 

2 

'o'l. 

8 

88. 

■s  -■ 

••■SA.-5„. 

•■■'••• 

— 
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Laying  flock  size 

The  num"ber  of  hens 
percent  rriore  on  A^ril  i, 
declines  sGasonp.lly  from 
September  1.  The  decline 
1925-34  averat,e  decline  f 
is  that  while  the  decline 
because  of  heavy  cullin;,, 
likely,  hovTever,  that  thi 
face  of  the  more  unfa vera 
■orices. 


and  pullets  of  laying  age  in  farm  flocks  averaged  3.5 
1S3?,  than  a  year  earlier.   The  size  of  the  flock  usually 
'^.  r)cak  on  January  1  to  a  lo-.-',  about  25  percent  less,  on 

to  April  h.-^s  been  8  percent,  as  compared  v/ith  the 
or  this  period  of  6.3  percent.   The  point  of  interest 

ras  greater  than  average  from  January  1  to  March  1, 

the  decline  in  March  was  less  than  average.  It  is  not 
f,  change  in  seasonal  movement  -vill  be  maintained  in  the 
.ble  feed-egg  ratio  of  April  and  of  the  higher  poultry 


Average  number  of  laying  hens  in  farm  flocks,  avera-ge  1925-34 

annual  1935-37 


Year 


Average 

1925-34 


1936 
1937 


Jan.  1  :  Feb.  1 


Fijiaber   :   IJ-umber 


i.i^'r, 


1    :   Apr.    1 


llumber    ;    Number 


May  1    :   June  1:   Oct.    1:    Dec.    1 


87.5 


37.2 


84.7 


82.0 


73.3  77.6  7S.8  72.9 

80.6  79.1  76.7  74.8 

84.2  82.5      ly'   80.0  77.5 


Number:   Number;  Ntimber :  Nijinber 

77.4  73.4         70.4  81.9 

69.1        65.1  65.1  76.6 

70.5  66.5  66.9  78.9 


ly   Hevised  from  last  month. 


5ate  of  egg  -production 

The  rate  of  egg  production  reported  on  April  1  was  3.5  percent  belo?/  the 
rate  ->   year  before  but  exactly  the  same  as  the  1925-34  average.   It  is  likely 
that  the  high  feed-egg  ratio  "cill  keep  the  rate  of  production  in  the  spring 
months  near  the  corresponding  1925-34  average. 

Eggs  laid  per  100  hens  and  pullets  of  laying  age  in  farm  flocks, 

average  1925-34,  annual  1935-37 


Year 


Average 
1925-3. 


1935 
1936 
1937 


Jan. 

1 

Feb. 

1 

Mar. 

1 

:   Apr.    1 

:   May 

1 

:  June 

1 

Oct.    1   : 

Dec. 

1 

N^umb' 

Dr 

N^jnib 

er 

Numb 

er 

: Number   , 

Number 

.'Number: 

Number: 

Number 

16.5 

16.9 
19.1 
22.0 


24.2 

21.7 
24.0 

'->c^    7 


38.4 

37.3 
32.6 
39.2 


52.8 

53.9 
54.7 
52.8 


55.1 

55.2 
56.5 


49.5 

50.3 

51.2 


25.0 

25.9 
25.1 


13.9 

16.3 
16.0 
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Sr^  niarketings 

Heceipts  of  ec^s  at  the  fo">rr  m/irkets  in  April  vrere  17  percent  "below  the 
April  1925-34  average.   The  seasonr.l  increase  over  March  ras  24  percent;  in 
1925-34  it  averaged  30  percent,   T?hile  a  less- than- average  increase  in  early 
sprin;^  often  indicates  a  less- than- avera.5e  decroa.se  in  late  spring  (a.s  was  true 
last  year),  this  is  not  likely  to  "be  the  case  in  1937  iriasmuch  as  the  present 
unfavorahle  feed-egg  ratio  \7ill  tend  to  prevent  ir.ore  thaJi  an  a.ver.age  seasonal 
advance  in  the  rate  of  produ-ction.   Receipts  of  eggs  in  May  and  J'one  are  not, 
therefore,  likely  to  exceed  the  receipts  of  r.  year  "before. 

Receipts  of  eggs  at  foirr  markets,  average  1925-34,  annual  1935-37 


Year 

Jan. -Mar.   ; 

Apr. 

:   Kay 

:   June 

:  Apr, -June 

Average 

1925-34  

1,000 
cases 

3,566 

2,391 
3,249 
3,392 

1,000 
cases 

2,291 

1,779 
1,922 
1,394 

1,000 
cases 

2,210 

1,371 
2,003 

1 ,  000 
ca.ses 

1,684 

1,429 
1.646 

1,000 
cases 

6,185 

1935  

5,079 

1935  

5,571 

1937  

Zz=:   3tora£:e  s 

tccks 

) 

The  into- storage  movement  of  shell  eggs  in  March  and  April  has  "been  26 
percent  greater  than  last  year,  as  meas'ored  at  26  markets.   It  was  pointed  out 
last  month  that,  on  the  "basis  of  past  relationships  with  receipts,  fch   increase 
of  a"bou.t  23  percent  in  peak  stocks  on  August  1  was  likely.   It  is  pro"ba"'ole  that 
receipts  at  the  four  maricets  during  March-June  will  not  equal  the  estim-^te  used 
in  last  month's  analysis,  "but,  on  the  other  hand,  current  consumption  apparently 
is  not  "being  maintained  at  the  anticipated  level. 

Cold  storage  holdingr-  of  eggs  at  26  markets,  average  1925-34, 

annual  1935-37 


'iVeek  ended  as  of  1937 

V^2  r^  -^ 

—  v.^  L.  • 

Avr. :Apr. 

A-cr.  :  AiDr.  :  May  :  Llay 

^r^-- 

"'-V 

:   May 

• 

M?-".' 

27 

3  :  10 

;   17  :   24:   1  :   8 

15 

:   22 

; 

29 

1,000 

1,000  1,000 

1,000  1,000  1,000  l.O'OO 

1,0-00 

1,000 

1 

,000 

Cases 

cases  cases 

cases  cases  ca.ses  cases 

cases 

cases 

/-» 

ases 

Average 

1925-34  .. 

90 

1,053  1,530 

2,033  2,537  3,163  3,694 

4,206 

4,668 

5,039 

1935 

31 

1,199  1,525 

1,357  2,216  2,598  2,969 

3,397 

3,742 

4,106 

1936 

5 

610   397 

1,271  1,642  2,043  2,477 

2,938 

3,377 

3,787 

1937 

219 

953  1,309 

1,748  2,245  2,783 
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■The  fam  price  of  eggs  changed  little  from  March  15  to  April  15, 
though  market  prices  declined  during  April.   In  most  years  the  low  point 
in  farm  prices  is  reached  in  eitner  March  or  April. 

Average  price  of  eggs  per  dozen,  mixed  colors,  special  ps^cked 
at  New  York,  and  the  United  States  farm  pries,  1935-37 


Year  and  price 

i    Jan. 

Feb. 

\    Mar . 

!    Apr. 

May- 

1 June   \ 

•                           • 

Oct. 

i    Dec. 

:    Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

N.Y.  price: 

19S5 

:      32.9 

31.  C 

24.1 

26.6 

27.5 

28,9 

52.8 

32.5 

1836 

•      27.9 

32.6 

25.5 

22.8 

25,9 

25.1 

53.5 

34.3 

1957 

.      26.5 

24.5 

26.0 

25.0 

U.S.farns  price: 

1935 

25.0 

25.6 

18.6 

20.0 

21.4 

21.0 

27.9 

28.7 

1936                        ; 

22.8 

23.8 

17.5 

16.8 

18.1 

18.9 

27.6 

30.5 

1937                        ; 

25.1 

20.1 

19.9 

20.1 

Seasonal   index  of  farm  iDrices    Cave 

rage  for  year 

=   100) 

1921-30                   i 

125.0 

102.0 

74.4 

72.6 

75.7 

74.2 

ll8.9 

151.2 

'iOiile  temporary,'  declines  may  occur  in  t  ne  next  2  months  they  are  likely 
to  be  of  temporary  nature.   In  most  years  prices  do  not  hegln  to  rise  sharply 
until  the  end  of  June,  December  prices  average  about  double  those  of  J^jiie, 

'•ith  storage  stocks  continuing  to  accumulate  above  last  year's  level 
it  IS  doubtful  if  the  seasonal  increase  in  farm  egg  prices  will  be  as  great  as 
average,  A  reduced  hatch  will  tend  to  reduce  fresh  supplies  to  some  extent 
during  the  last  6  months  of  1937,  but  it  is  not  "i.ikely  to  completely  offset 
the  price-depressing  effect  of  the  storage  stock-. 

In  1938,  ho-trever,  with  eggs  from  the  1937  crop  of  pullets  a  major 
source  of  supply,  prices  may  be  expected  to  exceed  those  of  early  1957,  if 
the  hatch  this  spring  is  reduced  as  expected.   It  should  be  noted  thc.t  with 
the  flock  size  as  .low  now  as  it  is  relative  to  the  1925-34  average,  an 
increase  in  the  hatch  is  needed  to  replenish  the  nation's  supply  of  poultry, 

Supiplementary  Data 


Average  number  of  young 

chickens 

per  farm  flock 

Year 

:      Apr.    1 

:        May  1        : 

J-one  1 

:      J-oly  1        : 

Oct,    1 

:     H-amber 

Number 

IJumber 

Nuinbei' 

Number 

1927 

!             43.5 

104.2 

143.8 

147.1 

94,5 

1928 

:           --36.1 

88.7 

150.2 

133.1 

85.1 

1929 

!           -.28.2 

87.9 

138.3 

144.7 

93.2 

1950 

:           -41.7 

107.7 

145.7 

144.0 

96.0 

1931 

:            35.6 

84.8 

127.3 

129.3 

91.4 

1932 

:        ■ -38.2 

85.6 

150.6 

137.5 

96.6 

1935 

32.5 

39.6 

138.7 

141.5 

97.6 

1954 

26.1 

76.6 

124.4 

127.0 

84.6 

1955          ; 

30.1 

84.2 

123.5 

130.5 

89.5 

1955          : 

29,3 

89.5 

138.0 

144.4 

102,0 

1937          ! 

32.6 

iiiiiiiiiiiiiiiiiiiiiii, 

3  1262  08903  9803 


